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ADIUSTABLE RATE LOAN RIDER ./
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CNOTICE: THESECURIIY ISSTRUMENT SECURES ANOIE W HICH CONTAINS
A PROVISION ALLOWING FOR CHANGEN IS THE INTEREST RATE, N
CREASES IS THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

L4

This Rider is made this I3 h  dayor ... by ...l L1983 . and is incorporated into and shall

be deemed 10 amend and supplement the Mortgage, Deed of Trast, of Deed to Secure Debt (the **Security Instry.
ment"’) of the same date given by the undersigned (the “*Borrower™) (o secure Borrower’s Noteto .................
e AMERICAN EEDERAL SAVINGS AND LOAN ASSOCIATION
the “Lender”’) of the same dage (the **Nate'') and ¢qveting ghe property described in the Security Instrument and
:ocaled at h)e. !‘n. ﬁodr uﬁ‘ Bﬁ. ’ %\ sonvﬂ le, gi 8. perty y

--------------------------------------------------------------------------------------------

Property Adidrevy

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borsower and
Lender further covenant and agree as follows:

A. INTEREST RATE ASND MONTHLY PAVYMENT CHANGES
The Note has an **Initial Interest Rate® of 7t 2‘ " The Note interest rate may be increased or decreased on the

Eitst | day of the month beginning on .. . Pagust ¥ . 1986 and on that day of the month every
twelve months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *Index’’. The Index isthe:
{Check one box to indicate Indes )

(1) O3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.
() X+ . American Federal's average cost of funds far Vhis preceeding, tvelve (12)..

[Check 0ne bOT 1) imI.Cale NALIAGr TREPE 15 SR+ MIUMPT LML 00 CRIALEN IR tRe IePeN: PL € 0 ¢ R CRange [, tf ney B is chevieed there wiil
be mo maumum hmit on chuniges.)

(1) 7! There is no maximum limit on changes in the interest rate at any Change Date.

() 77 The interest rate canaot be changed by more than ... .. percentage points at any Chaage Date.

If the interest rate changes, the amount of Borroaer’s monthly pasments will change as prosided in the Note. In-
creases in the interest rate will rosult in higher pasments. Devecases in the interest rate wilk cesult in towes payments.
B. LOAN CHARGES

It could be that the 1oan secured by the Sevurity Instrument is subject to a law which sets manimum loan charges
and that law is interpreted so that the inteeest of ather foan charges collected or (o be collected in connection with the
1oan would excewd permitted lintits. 1€ this is the case, then: £:A) any <uch loan charge shall be reduced by the amount
nevessary to reduce the charge to the permitted limit; and (Brany sums alecady collected from Borrower which exceed-

od permitted fimits will be refundad to Borraace. Fender may choose to make this sefund by reducing the prinvipal
owed under the Note o by making a direct pasment to Boreoaer.
C. PRIOR LItNS

If Lender determines that all o any part of the sums sevurad by this Sevurity (nstrument are subjext to 3 lien
which has peiocity over this Sevurity Instrument. Leader may send Borrower 3 notive id2ncifving that lien. Bosrower
shall peomptly act with regacd to that Len as providad in pacazeaph 3 of the Sevurity Instcument or shall prompedy
secure an agreement in a form satistastory to Lendee sabordimanng that Len to this Securits Instrument.

D. TRANSFER OF THE PROPERTY

If there is 3 transfer of the Property subject to parizeaph 17 of the Sevurity Instrument, Lender may require (1)
N inCrease in the corrent Note Interest fate, of (21 an increase in tor cerosal of) the kit on the amount of any one in-
tecest rate change Gf there is 3 hinntd, or (12 changs i the Base indey figure, of alt of theee, acaondition of Lenders™s
waiving the option to accelerate prosided in paragraph 17,

By signing this, Bosrower agrees to all of (he atove.
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